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Market Outlook: 

 Cash diesel Thursday was 21 cents higher than it was a week ago.  The rise in diesel price can be 

attributed to an increase in demand.  Expect volatile fuel market this week as demand and refinery 

maintenance pushes prices against a lack luster crude oil market. 

 A quick look at the gasoline stocks graph below will shed some light on recent price jumps seen in the 

state.  There was some talk last week of increased demand as a result of lower prices.  Terminal lines 

and lower stocks estimate confirm the demand increase. 

 Propane is still waiting for crop drying to begin.  Analysts talk about how the amount of stored LP in the 

Midwest will keep a lid on prices as we move into winter; if this is true why are the local caverns 

running on empty before the strong demand has kicked in? 

Market News:  

 Lines of semi-transports have formed at refined fuel terminals and demurrage has found its way back 

into the fuel market.   

 Even a blind sow can find and acorn.  Remember this, “When everyone starts buying, sell; and when 

everyone starts selling, buy!” Anyone who filled their fuel barrels last week is probably feeling the 

same way.   The Markets will see some volatility in the near term as demand and supply wrestle for 

control of the market. 

 The Petroleum markets are very interested in the meeting of OPEC countries set for next month.  At 

this meeting the cartel is going to discuss production levels.  Saudi Arabia and Kuwait have deep 

enough pockets to with stand price drops at current or higher levels of crude output; however the 

other countries in the cartel are not as fortunate.  The price of crude oil has a direct effect on 

competition OPEC nations must face.  Higher prices make Russia and the Shale patches profitable, 

encouraging them to produce more and more crude, eating away at the cartel’s market share. 

Continued high production will drive down prices forcing less efficient operations out of the crude 

market.  Energy users could benefit from this decision during the time it takes for the markets 

eliminate the inefficient producers. 

Propane:     

 A sneak peek at what the winter could hold for propane availability; 11 of 16 terminals in North 

Dakota, South Dakota, Minnesota, Iowa and Illinois were out of propane Wednesday afternoon. 

 Since the Cochin pipeline has been taken out of service LP demand has migrated south.  The propane 

terminals in the northern plains, previously supplied by the Cochin, are now supplied by truck and 

train. Trucks and trains are not as reliable as a pipeline so propane sellers in these areas have been 

sending trucks into Iowa to set an allocation for the coming winter.  Allocation is a determined amount 

of “in-season” product available to a seller based the “out of season” product lifted from each 

terminal.   These companies have done this to guarantee access to propane for their customers in the 

event of possible supply shortages this winter.  Also explaining empty local storage caverns. 

Ethanol:  

Ethanol production for the week ending October 17 averaged 896 thousand barrels per day. This is up 1.24% 

vs. last week and down 0.11% vs. last year. Total Ethanol production for the week was 6.272 million barrels. 

Stocks as of October 17 were 17.94 million barrels. This is down 2.27% vs. last week and up 15.75% vs. last 

year. Corn used in last week's production is estimated at 94.08 million bushels. This crop year's cumulative 

corn used for ethanol production for this crop year is 634.74 million bushels. Corn use needs to average 

98.842million bushels per week to meet this crop year's USDA estimate of 5.125billion bushels. 
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Summary of Weekly Petroleum Data from the Energy Information Agency for the Week Ending October 17, 2014 

  

U.S. crude oil refinery inputs averaged 15.2 million barrels per day during the week ending October 17, 2014, 113,000 

barrels per day less than the previous week’s average. Refineries operated at 86.7% of their operable capacity last week. 

Gasoline production increased last week, averaging over 9.3 million barrels per day. Distillate fuel production increased 

last week, averaging 4.6 million barrels per day.  

  

U.S. crude oil imports averaged about 7.5 million barrels per day last week, down by 263,000 barrels per day from the 

previous week. Over the last four weeks, crude oil imports averaged about 7.6 million barrels per day, 5.8% below the same 

four-week period last year. Total motor gasoline imports (including both finished gasoline and gasoline blending 

components) last week averaged 438,000 barrels per day. Distillate fuel imports averaged 89,000 barrels per day last 

week.  

  

U.S. commercial crude oil inventories (excluding those in the Strategic Petroleum Reserve) increased by 7.1 million barrels 

from the previous week. At 377.7 million barrels, U.S. crude oil inventories are near the upper limit of the average range for 

this time of year. Total motor gasoline inventories decreased by 1.3 million barrels last week, and are in the lower half of 

the average range. Finished gasoline inventories increased while blending components inventories decreased last week. 

Distillate fuel inventories increased by 1.0 million barrels last week but are in the lower half of the average range for this 

time of year. Propane/propylene inventories rose 0.2 million barrels last week and are well above the upper limit of the 

average range. Total commercial petroleum inventories increased by 4.4 million barrels last week.  

  

Total products supplied over the last four-week period averaged about 19.2 million barrels per day, up by 2.2% from the 

same period last year. Over the last four weeks, motor gasoline product supplied averaged 8.8 million barrels per day, 

down by 0.2% from the same period last year. Distillate fuel product supplied averaged about 3.7 million barrels per day 

over the last four weeks, down by 0.6% from the same period last year. Jet fuel product supplied is up 5.3% compared to 

the same four-week period last year.i 

                                                             
i http://ir.eia.gov/wpsr/wpsrsummary.pdf 

http://ir.eia.gov/wpsr/wpsrsummary.pdf

